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Singapore

The Singapore economy grew 5.7%
YoY (1.3% QoQ SA), with 2026 growth senating
tipped at 4.3% YoY

e Singapore’s2Q26 GDP growth came in at5.7% YoY (1.3%QoQ SA), close to
our forecast of 5.9% YoY (1.6% QoQ SA) . Manufacturing accelerated to
12.2% YoY (5.3% QoQ SA), while construction and services also expanded
by 6.2% YoY and 4.6% YoY respectively. The 1Q26 GDP growth was also
revised higher to 6.3% YoY (1.3% QoQ SA), led by construction (12.9% YoY),
manufacturing (8.0% YoY) and services (6.2% YoY).

e  With the very strong start to 1H26, we had upgraded our full-year 2026
GDP growth forecastto 4.3% in anticipation ofa healthy 2Q26 performance
and the leading indicators like PMIs suggest that the Al-related
manufacturing boomstill has legs to run in the near-term, notwithstanding
the recent deterioration in the US-Iran peace talks.

e Fromapolicy perspective, Singapore s relatively well-positioned. MAS had
already tightened monetarypolicyin April by steepening the SSNEER policy
slope and earlier upgraded both the 2026 headline and core inflation
forecaststo 1.5-2.5% YoY. While the tightening option is still on the table,
MAS can afford to adopt a wait-and-see stance to see if the core inflation
trajectory peaks in2H26 or continues to rise into 2027.

Highlights:
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e Singapore’s2Q26 GDP growth came inat 5.7% YoY (1.3% QoQ SA), close
to our forecast of 5.9% YoY (1.6% QoQSA) . Manufacturing accelerated to
12.2% YoY (5.3% QoQ SA), while construction and services also expanded
by 6.2% YoY and 4.6% YoY respectively. The 1Q26 GDP growth was also
revised higher to 6.3% YoY (1.3% QoQ SA), led by construction (12.9% YoY),

manufacturing (8.0% YoY) and services (6.2% YoY).

e The manufacturing sector continued to benefit from the electronics and
precision engineering clusters due to strong Al-related demand for
semiconductors and semiconductor manufacturing equipment
respectivelyin 2Q26. Whilst feedstock disruptions continued to weigh on
the chemicals cluster, and the biomedical manufacturing remained
lacklustre, this was overshadowed by the electronics outperformance.
Within the services sector, the YoY growth was broad based albeit the
momentum did moderate - the wholesale & retail trade and transportation
& storage eased from 9.3% YoY in 1Q26 to 6.3% YoY in 2Q26, led by the
machinery, equipment & supplies segment that grew in tandem with the
strong electronics exports, and similarly water transport also benefited.
Meanwhile, the infocomms, finance & insurance and profession services
also moderatedfrom 4.5% YoY to 3.9% YoY), with sustained strong demand
for IT and digital solutions, architectural & engineering, technical testing &
analysis services, as well as banking and insurance activities as risk-taking
appetite stabilised. The accommodation & food services, real estate,
administrative & supportservices and otherservices industries (from 3.2%
YoY to 2.7% YoY). The sectors within this group grew on the backof steady
real estate developer activities, and resilient demand for health & social
services and education services, with the key exception of the food &
beverage services sector which is likely attributable to the challenging cost
landscape and growing competition from overseas players. The
construction sector also saw growth normalise from a blockbuster 12.9%
YoYin 1Q26 to half its pace at 6.2% YoY even though both public and private
sector construction activity remained supportive.

¢ Onasequential basis, the manufacturing sector actually improvedfroma
2.2% QoQ SA contraction in 1Q26 to rebound strongly to 5.3% QoQ SA in
2Q26. Services growthalso easedfrom 2.0% QoQ SA in 1Q26to 0.3% QoQ
SA in 2Q26. Within the services cluster, the wholesale & retail trade and
transportation & storage also shrank 0.3% QoQ SA, whereas the
infocomms, finance & insurance and professionservices rebounded from a
3.5% QoQ SA decline to expand 1.7% QoQ SA, whilst the accommodation
& food services, real estate, administrative & support services and other
services industries accelerated from 1.0% QoQ SA to 1.2% QoQ SA. The
construction sector actually contracted 2.1% QoQ SA.

e With the very strong start to 1H26, we had upgraded our full-year 2026
GDP growth forecast to 4.3% in anticipation of a healthy 2Q26
performance and the leading indicators like PMIs suggest that the Al-
related manufacturing boom still has legs to run in the near-term,
notwithstanding the recent deterioration in the US-Iran peace talks.
While the 2026 growth picture may eventually pale in comparison to the
5.0% YoY above trend growth seen last year, 1H26 growth is still a strong
testament to the economic resilience and agility ofthe Singapore economy,
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bearing in mind the onset of the Iran war, the energy price volatility and
the hawkish recalibration of global interest rate expectations. This does not
imply that there will not be further geopolitical, tariff or economic surprises
in 2H26, but from a policy perspective, Singapore is relatively well-
positioned. MAS had already tightened monetary policy in April by
steepening the SSNEER policy slope and earlier upgraded both the 2026
headline and coreinflationforecasts to 1.5-2.5% YoY. While the tightening
option s still on the table, MAS can afford to adopt a wait-and-see stance
to see if the coreinflationtrajectory peaksin2H26 or continues to rise into
2027.0n thefiscal policy front, apart from the Budget 2026 package, some
CDCvoucherand cash payments were brought forward to provide cost-of-
living relief. Given growth and the domestic labour market conditions are
still resilient, thereis also no urgencyto provide more fiscal stimulus at this
juncture.

Follow our podcasts by searching OCBC Research Insights’ on Telegram! 3



£)OCBC

OCBC Group Research

Gross Domestic Product in Chained (2015) Dollars

2Q25 | 3Q25 | 4Q25 | 2025 | 1Q26 | 2Q26*
Percentage change over corresponding period of previous year
Overall GDP 54 4.5 5.7 5.0 6.3 5.7
Goods Producing Industries 9.0 4.5 9.6 7.6 8.4 10.4
Manufacturing 10.5 4.6 11.4 8.7 8.0 12.2
Construction 6.6 5.6 4.6 5.2 12.9 6.2
Services Producing Industries 4.5 43 4.8 43 6.2 4.6
Wholesale & Retail Trade and 51 44 6.8 50 0.3 6.3
Transportation & Storage
Information & Communications,
Finance & Insurance and 4.1 4.6 3.7 4.2 4.5 39
Professional Services
Accommodation & Food
Services, Real Estate,
Administrative & Support 38 3.6 29 3.1 32 2.7
Services and Other Services
Industries
2Q25 | 3Q25 | 4Q25| 2025 | 1Q26 | 2Q26*
Quarter-on-quarter growth rate, seasonally-adjusted
Overall GDP 1.8 1.9 1.3 5.0 1.3 1.1
Goods Producing Industries 1.7 3.6 33 7.6 -0.3 3.7
Manufacturing 1.2 4.5 4.5 8.7 -2.2 53
Construction 4.8 0.6 0.2 5.2 7.4 -2.1
Services Producing Industries 1.9 1.2 1.0 43 2.0 0.3
Wholesale & Retail Trade and 27 11 18 50 35 03
Transportation & Storage
Information & Communications,
Finance & Insurance and 2.3 1.2 4.6 4.2 -3.5 1.7
Professional Services
Accommodation & Food
Services, Real Estate,
Administrative & Support 1.7 0.9 -0.4 3.1 1.0 1.2
Services and Other Services
Industries

*Advance estimates

Source: MTI
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This report is solely forinformation purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading orinvestment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in thisreport may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no wamanty wh atsoever is given and no liability whatsoever
isaccepted for anyloss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a widerange of fopics and is not infended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice conceming individ ual situations. Please seek advice from a
financial adviserregarding the suitability of any investment product takinginto account your specific investment objectives, financialsituation or particular needs befae
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited ("OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting tfransactions in such investment products, and providing broking, investment banking and other financial or securiti es related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall amangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, delivera copy of or otherwise disclose in any way all orany part of this report or any information contained
herein (suchreport, part thereof and infomation, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity") in breach of anylaw, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials fo any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“"MIFID") and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together refemed to as “MIFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, asimplemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events orresults may differ materially. Past performance figures are not necessarily indicative of future orlikely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliverthe message and/or report to anyone. Opinions, conclusions and other informationin this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and theirrespective connected and associated corporations shall be understood
as neither given nor endorsed.

Co.Reg.no.: 193200032W

Disclaimers

This material is being made avaiable to you through an arangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (the “Bank™) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank”) (Co Reg. No.: 193200032W). The Bank and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect
or consequential) that may arise from, or in connection with, any use of or reliance on anyinformation contained in or deriv ed from this material, or any omission from
this material, other than where such loss is caused solely by the Bank’s or OCBC Bank's wilful default or gross negligence.

Please refer to https://www .bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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